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November 10, 2021 
 
Karla Nemeth 
Director of the California Department of Water Resources 
California Department of Water Resources 
P.O. Box 942836, Room 1115-1 
Sacramento, CA 94236-0001 
 
Subject: Funding commitment for 75% of the non-public benefit costs share for the Pacheco 
Reservoir Expansion Project (“Project”) 
 
Dear Ms. Nemeth 
 
Pursuant to the Water Storage Investment Program (“WSIP”), Section 6013(f) of Title 23, Division 7, 
Chapter 1 of the California Code of Regulations, Santa Clara Valley Water District (“Valley Water”) 
hereby submits the following documentation to demonstrate funding commitment of not less than 75% 
of the non-public benefit cost shares of the project: 
 

1. Resolution No. 21-91 for Water Storage Investment Program Funding Commitment for the 
Pacheco Reservoir Expansion Project, adopted by Valley Water Board on November 9, 2021 by 
unanimous vote. 
 

2. Current credit ratings from Moody’s and Fitch for the Water Utility Enterprise 
 

3. Letter from the United States Environmental Protection Agency dated April 6, 2021, approving 
up to $692 million in Water Infrastructure Finance and Innovation Act (WIFIA) loan, not to 
exceed 49% of total eligible project costs. 

 
4. Letter from the United States Environmental Protection Agency dated October 26, 2021, 

approving an additional $575 million in (WIFIA) loan, for a total loan amount of up to $1.2 Billion, 
not to exceed 49% of total eligible project costs. 
 

5. Resolution No. 21-19 Approving FY 2022-26 Five-Year Capital Improvement Program, adopted 
by Valley Water Board of Directors on May 11, 2021, showing the current project plan for the 
Pacheco Reservoir Expansion Project. 
 
 

Project Background 
 

A collaboration between Valley Water, the San Benito County Water District, and the Pacheco Pass 
Water District, the Pacheco Reservoir Expansion Project is a strategic and long-term investment 
toward ensuring a more reliable supply of safe, clean drinking water in the face of climate change. 
 
The project will boost Pacheco Reservoir’s operational capacity from 5,500 acre-feet to up to 
140,000 acre-feet, enough to supply up to 1.4 million residents with water for one year in an 
emergency. The project will also reduce the frequency and severity of water shortages during 
droughts, protect our drinking water supply and infrastructure, and improve fish habitat. 
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For up‐to‐date information about the project, please visit Valley Water’s web page:   
 
https://www.valleywater.org/project‐updates/a1‐pacheco‐reservoir‐expansion‐project 
 
 
 
Sincerely  
 
 
Darin Taylor 
Chief Financial Officer 
4048‐630‐3068 
dtaylor@valleywater.org 
 
 
cc:  Ryan McCarter, Melih Ozbilgin, Charlene Sun, Steve Peters, Michael Hagerty, Simon Lo 
 
 
 
Attachments 
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One Front Street 

Suite 1900 

San Francisco, CA 94111 

 

 

 

 

 
September 25, 2020 
 
Ms. Charlene Sun 
Treasury and Debt Officer 
Of f ice of the Chief Executive Officer  
Santa Clara Valley Water District Water Enterprise 
5750 Almaden Expressway  
San Jose, CA 95118-3614 
   
 
Dear Ms. Sun: 
 
We wish to inform you that on September 16, 2020, Moody’s Investors Service reviewed and assigned a rating of 
Aa1 to Santa Clara Valley Water District Water Enterprise, Water System Refunding Revenue Bonds,  Series  
2020A, Water System Refunding Revenue Bonds, Taxable Series 2020B, Revenue Certificates of Part ic ipat ion 
(Water Utility System Improvement Projects), Series 2020C and Revenue Certificates of  Part ic ipat ion (Water 
Utility System Improvement Projects), Taxable Series 2020D. 
 
Credit ratings issued by Moody’s Investors Service, Inc. and its affiliates (“Moody’s”) are Moody’s current opinions 
of  the relative future credit risk of  entities, credit commitments, or debt or debt -like securities and are not 
statements of current or historical fact.  Moody’s credit ratings address credit risk only and do no t address any 
other risk, including but not limited to: liquidity risk, market value risk, or price volatility.  
 
This letter uses capitalized terms and rating symbols that are defined or referenced either in Moody’s Definitions 
and Symbols Guide or MIS Code of Professional Conduct as of  the date of  this letter, both published on 
www.moodys.com.  The Credit Ratings will be publicly disseminated by Moody’s through normal p rint and 
electronic media as well as in response to verbal requests to Moody’s Rating Desk.  Moody ’s  related research 
and analyses will also be published on www.moodys.com and may be further distributed as otherwise agreed in 
writing with us. 
 
Moody's Credit Ratings or any corresponding outlook, if assigned, will be subject to rev is ion,  suspension or 
withdrawal, or may be placed on review, by Moody's at any time, without notice, in the sole discretion of Moody’s.   
For the most current Credit Rating, please visit www.moodys.com.  
 
Moody’s has not consented and will not consent to being named as an expert under applicable securit ies laws,  
such as section 7 of  the Securities Act of  1933.  The assignment of  a rating does not create a f iduciary 
relationship between Moody’s and you or between Moody’s and other recipients of  a Cred it Rat ing .  Moody’s 
Credit Ratings are not and do not provide investment advice or recommendat ions to purchase,  sell or ho ld 
particular securities.  Moody’s issues Credit Ratings with the expectation and understanding that  each investor 
will make its own evaluation of each security that is under consideration for purchase, sale or holding.  
 
Moody’s adopts all necessary measures so that the information it uses in assigning a Credit Rating is of sufficient  
quality and from sources Moody’s considers to be reliable including, when appropriate, independent third -party 
sources.  However, Moody’s is not an auditor and cannot in every instance independently val idate or verify 
information received in the rating process.  Moody’s expects and is relying upon you possessing all  legal rights 
and required consents to disclose the information to Moody's, and that such informat ion is  not  subject  to any 
restrictions that would prevent use by Moody's for its ratings process.  In assigning the Credit Rat ings, Moody’s 
has relied upon the truth, accuracy, and completeness of the information supplied by you or on your behalf  to 
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September 25, 2020 

 

 

  

Ms. Charlene Sun 

Treasury and Debt Officer 
Of f ice of the Chief Executive Officer  
Santa Clara Valley Water District Water 
Enterprise 

5750 Almaden Expressway  

San Jose, CA 95118-3614 

   

 

  

Moody’s.  Moody’s expects that you will, and is relying upon you to,  on an ongoing basis,  prompt ly provide 
Moody’s with all information necessary in order for Moody’s to accurately and timely monitor the Credit  Ratings,  
including current financial and statistical information.  
 
Under no circumstances shall Moody’s have any liability (whether in contract, tort or otherwise) to any person o r 
entity for any loss, injury or damage or cost caused by, resulting from, or relating to, in whole or in part, directly or 
indirectly, any action or error (negligent or otherwise) on the part of, or other circumstance or contingency within 
or outside the control of , Moody’s or any of  its or its af f iliates’ directors, of f icers, employees or agents in 
connection with the Credit Ratings.  ALL INFORMATION, INCLUDING THE CREDIT RATING, ANY FEEDBACK 
OR OTHER COMMUNICATION RELATING THERETO IS PROVIDED "AS IS" WITHOUT REPRESENTATION 
OR WARRANTY OF ANY KIND.  MOODY’S MAKES NO REPRESENTATION OR WARRANTY, EXPRESS OR 
IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR 
ANY PARTICULAR PURPOSE OF ANY SUCH INFORMATION. 
 
Any non-public information discussed with or revealed to you must be kept confidential and only disclosed either 
(i) to your legal counsel acting in their capacity as such; (ii) to your other authorized agents acting in their capacity 
as such with a need to know that have entered into non-disclosure agreements with Moody’s in the form provided 
by Moody’s and (iii) as required by applicable law or regulation.  You agree to cause your employees, af f il iates , 
agents and advisors to keep non-public information confidential. 
 
If  there is a conflict between the terms of this rating letter and any related Moody’s rating application, the terms of  
the executed rating application will govern and supersede this rating letter. 
 
Should you have any questions regarding the above, please do not hesitate to contact Alexandra Cimmiyot ti  at  
415-274-1754. 
 
Sincerely,  
 

Moody’s Investors Service Inc. 
 
Moody’s Investors Service Inc. 
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April 6, 2021 

 
 
Mr. Melih Ozbilgin 
Senior Water Resources Specialist 
Santa Clara Valley Water District 
5750 Almaden Expressway  
San Jose, CA 95118 
 
Subject: Santa Clara Valley Water District Selection Notification 
 
 
Dear Mr. Ozbilgin, 
 

Thank you for submitting your Water Infrastructure Finance and Innovation Act (WIFIA) letter of interest for 
the FY 2020 Selection Round. We are very pleased to inform you that the Pacheco Reservoir Expansion 
Project has been moved off the waitlist and selected to submit an application for credit assistance for up to 
$692,696,046 or not to exceed 49 percent of total eligible project costs. 

We will soon be reaching out to you to schedule a pre-application meeting to discuss the WIFIA underwriting 
process in greater detail. Brian Jefferis will be the primary point of contact for this transaction and is available 
by e-mail at jefferis.brian@epa.gov or by phone at 202-566-2172 to answer any immediate questions you 
may have.   

You can find the new application form the program has developed for 2020 and the WIFIA Borrower Guide to 
Federal Requirements on our website.   

Once we receive your complete application, the WIFIA team will commence underwriting the transaction.  
Receipt of credit assistance remains subject to negotiation of an agreement on terms and conditions 
satisfactory to the Agency as well as the project’s compliance with Federal requirements, including the 
National Environmental Protection Act (NEPA), American Iron and Steel requirements, Flood Plain 
Management Standards, and the Davis-Bacon Wage Act.  More information about the underwriting and 
project approval process is attached to this letter. 

We expect to receive your application by no later than January 8, 2022.  If timing for your application and 
project construction has changed, please notify your underwriter as soon as possible.   

We look forward to working with you on this project.  
 
Sincerely, 

 
 

 
Jorianne Jernberg 
Acting Director, WIFIA Program

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 

WASHINGTON, D.C.  20460 
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October 26, 2021 

 

Mr. Melih Ozbilgin 

Senior Water Resources Specialist 

Santa Clara Valley Water District 

5750 Almaden Expressway  

San Jose, CA 95118 

 

Subject: Santa Clara Valley Water District Selection Notification 

 

 

Dear Mr. Ozbilgin, 

 

Thank you for submitting your Water Infrastructure Finance and Innovation Act (WIFIA) letter of interest 

for the FY 2021 Selection Round. We have reviewed these materials and are very pleased to inform you 

that the Pacheco Reservoir Expansion Project has been selected to submit an application for a loan for 

up to $575,394,883 or not to exceed 49 percent of total eligible project costs.  

We will soon be reaching out to you to schedule an initial pre-application meeting to discuss the WIFIA 

underwriting process in greater detail. Brian Jefferis will be the primary point of contact for this 

transaction and is available by e-mail at jefferis.brian@epa.gov or by phone at 202-566-2172 to answer 

any immediate questions you may have.   

In addition, the WIFIA program will be hosting a webinar for all selected prospective borrowers to 

provide an overview of the WIFIA application process and walk through the application form on 

December 7th at 2:00 pm EST. We encourage your participation and will send you a meeting invitation 

with more details soon. Please forward it to all members of your team, including contractors, who will 

have a role in the WIFIA application process.  

Once we receive your complete application, the WIFIA team will commence underwriting your 

transaction.  Receipt of a WIFIA loan remains subject to negotiation of an agreement on terms and 

conditions satisfactory to the Agency as well as the project’s compliance with Federal requirements, 

including the National Environmental Protection Act (NEPA), American Iron and Steel requirements, 

Flood Plain Management Standards, and the Davis-Bacon Wage Act. Selected prospective borrowers 

may request to increase their loan amount during the application process. Loan increase requests will be 

reviewed on a case-by-case basis and are subject to the availability of funding. 

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 

WASHINGTON, D.C.  20460 
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Based on your submitted letter of interest, we expect to receive your application by April 15, 2022. If 

timing for your application and/or project construction has changed, please notify your underwriter as 

soon as possible.   

EPA is planning its announcement of the FY 2021 selections and will coordinate with your organization 

on this press release.  Until then, the announcement of the selection of your project for a WIFIA loan is 

embargoed. Please do not share this information externally. If you have questions regarding 

communicating your selection or would like to coordinate your announcement with EPA, please contact 

Karen Fligger at fligger.karen@epa.gov or 202-564-2992.  

We look forward to working with you on this project.  

 
 
Sincerely, 

 
 

Jorianne Jernberg 
Director, WIFIA Program 
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